
Ag News Highlights

Commodity Prices

Drought Monitor

April 2022

No direct payments for fertilizer prices
Rising fertilizer prices are heavily impacting farm
margins, but the USDA said in early April that
there are currently no plans to provide direct
payments to farmers to aid in purchasing
fertilizer. According to a recent study from
Texas A&M Agriculture and Food Policy Center
(AFPC), nitrogen costs for farmers are up by 80
percent, or $52.07 per acre, from last year. In
order to offset this cost increase, corn farmers
would need an additional 32 cents per bushel
either from the market or in direct payments
from the government.

According to Jim Wiesemeyer of the DC Signal
to Noise podcast, in lieu of direct payments the
Biden administration is instead planning to ask
railroads to accelerate the delivery of fertilizer
supplies from the countryside to the corn belt,
with a particular focus “on the eastern corn belt
where they didn’t get as much fall fertilization
done due to moisture.” (Ag Web)

California snowpack far below normal levels
The California Department of Water Resources
conducted their annual snowpack measurement
at Phillips Station in late March and found only
2.5 inches of snow; the average snowpack in the
area at the end of winter is five feet. On a
statewide basis, snowpack is about 38 percent
of normal levels. The California Nevada River
Forest Center said this was the driest January-
March on record for California, and it follows a
year when intense drought conditions covered
virtually the entire state. Snow melt is a vital
source of water for the region, and with such
low levels of snow Governor Gavin Newsom
recently order local water suppliers to begin
conservation plans. (ABC News)

Farmers very concerned about input costs
The Purdue University-CME Group Ag Economy
Barometer fell by 12 points in March to 113, its
lowest reading since May 2020 (when corn was
$3/bushel, compared with more than $7/bushel
today) and the fourth-lowest since October
2016. The most prevalent concerns among
farmers continue to be prices and availability of
resources, and these concerns have only
intensified due to Russia’s invasion of Ukraine.
More than 90 percent of survey respondents
believe input prices will rise by at least 20
percent in the next year, while 27 percent say
have had trouble procuring crop inputs for the
2022 season. (Purdue University)

The drought monitor map looks similar to last month, althought with more
intense drought conditions in Texas and California, the latter of which has
seen the return of widespread extreme (D3-rated) droughts after a three-
month break. Droughts in Florida have eased some, and much of the
Midwest continues to see adequate precipitation.

Monthly average, March 2022

Table Footnotes
1 $ per bushel 2 $ per hundredweight (CwT) 3 $ per pound
4 $ per dozen 5 $ per barrel 6 $ per gallon
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Average 
Price

1 Month 
Change

3 Month 
Change

12 Month 
Change

Corn1 $7.26 14% 25% 35%

Cotton, Upland3 $1.26 2% 17% 52%

Soybeans1 $16.48 5% 29% 17%

Wheat (winter)1 $10.44 30% 34% 55%

Cattle, All Beef2  (Feb. 2022) $137.00 1% 6% 22%

Hogs2 $98.35 9% 35% 12%

Milk2  (Feb. 2022) $24.70 2% 19% 44%

Broilers3 $1.43 14% 17% 69%

Eggs4 $1.56 -5% 6% 24%

Crude Oil5 West Texas Intermediate $108.50 18% 51% 74%

Diesel Fuel6 U.S. City Average $5.11 27% 40% 62%

Intensity

D1 Moderate Drought

D0 Abnormally Dry

D3 Extreme Drought

D2 Severe Drought

D4 Exceptional Drought
Long-Term, typically greater than 6 mos 
(ex: hydrology, ecology)L

Short-Term, typically less than 6 mos 
(ex: agriculture, grasslands)S
Delineates dominant impacts

Drought Impact Types

https://www.agweb.com/news/policy/politics/usda-says-there-are-no-plans-issue-direct-payments-farmers-coping-skyrocketing#:%7E:text=USDA%20says%20there%20are%20no%20plans%20to%20provide%20direct%20payments,sticker%20shock%20again%20this%20year.
https://abcnews.go.com/Technology/wireStory/california-drought-deepens-wet-season-83819775
https://ag.purdue.edu/commercialag/ageconomybarometer/ag-economy-barometer-slides-lower-producers-concerned-about-wars-impact-on-input-prices/
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Current readings show poor crop condition for winter wheat

As previously noted in this space, Russia and Ukraine account for roughly one-third of global wheat exports.
Consequently, Russia’s invasion of Ukraine sent wheat prices soaring and placed an even greater importance
on this year’s U.S. wheat crop. Unfortunately, some states responsible for a significant amount of winter wheat
acreage are being impacted by poor soil conditions due to long-standing droughts. The latest crop progress
report offers a sobering look at the current winter wheat crop condition.

• Thirty six percent of the U.S. winter wheat crop is currently in poor or very poor condition, more than
double the total for 2021 (17 percent).

• Nine states have at least 20 percent of their crop in poor or very poor condition; four states reach 30
percent. The four states with the worst crop condition are also the four leading states for winter wheat
acreage.

• The worst state (by far) is Texas with 79 percent of state’s crop in poor or very poor condition, while only
seven percent is in good condition (zero percent is in excellent condition).

• Thirty two percent is in good or excellent condition compared with 53 percent last year.

• These data align well with the USDA’s measure of topsoil moisture condition. While the national average is
a little worse than it was a year ago, the states with the most winter wheat acreage are far worse.

• Eighty three percent of Texas’ topsoil is short or very short on moisture; 59 percent for Kansas; 51 percent
for Oklahoma; and 63 percent for Colorado. Last year, the 48 contiguous states combined for 33 percent.

High wheat prices offer an opportunity for U.S. wheat farmers, but poor crop conditions and low yields would
hurt their ability to capitalize on current market conditions. Wheat farms tend to rely on snowpack and rainfall
for moisture, so an improvement in the intense drought conditions in the western half of the country is likely
necessary to substantially boost crop conditions. Unfortunately, droughts have intensified in Texas and parts of
Kansas in the last month (see the drought monitor on page 1). Due to the importance of this crop at a time
when the world could miss out on a sizable chunk of its wheat supply, a close eye should be kept on
precipitation in the wheat belt throughout the growing season.

(USDA)

Cash price of #2 soft red St. Louis wheat

Sources: Wall Street Journal; Haver Analytics
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https://downloads.usda.library.cornell.edu/usda-esmis/files/8336h188j/hh63tz774/8910kz40p/prog1622.pdf
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The economic and market forecasts reflect our opinion as of the date of this report and are subject to change without notice.
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1 Latest actual price.
2 Forecast prices are an average for the month of March.

2022 (March)1 20222 20232

West Texas Crude (per barrel) $108.50 $95.50 $83.00

Diesel Fuel (retail $ per gallon) $5.10 $4.02 $3.80

Natural Gas (per million Btu) $4.90 $4.95 $3.98

Acronyms/Terminology
USDA – United States Department of Agriculture

Hundredweight – Refers to a unit of 100 pounds in the U.S. and Canada

Data Sources
Commodities excluding beef and milk − Haver Analytics and The Wall Street Journal

Beef and milk − Haver Analytics and the U.S. Department of Agriculture (Prices received by farmers)

Drought Monitor − National Drought Mitigation Center, http://droughtmonitor.unl.edu/

Additional information sources
CoBank Knowledge Center − www.cobank.com/Knowledge-Exchange.aspx

USDA Economic Research Service − www.ers.usda.gov

USDA Price & Import/Export Forecasts – USDA Economic Research Service Publications

Association of Equipment Manufacturers − www.aem.org/agriculture/

Agriculture Commodity Prices - http://www.cnbc.com/agricultural-commodities/

Livestock Commodity Prices - http://www.cnbc.com/livestock-commodities/

Source: U.S. Energy Information Administration

http://droughtmonitor.unl.edu/
http://www.cobank.com/Knowledge-Exchange.aspx
http://www.ers.usda.gov/
https://www.ers.usda.gov/publications/?pubid=81720
http://www.aem.org/agriculture/
http://www.cnbc.com/agricultural-commodities/
http://www.cnbc.com/livestock-commodities/
http://www.eia.gov/forecasts/steo/
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