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Higher corn and soybean acreage expected
According to the 2023 USDA Prospective
Plantings report, producers intend to plant 92.0
million acres of corn this year, which is more than
one million acres higher than prior estimates and
3.4 million acres more than in 2022. If the
estimates from the survey are accurate, this year’s
corn production in Arizona and Idaho will be the
largest on record and 40 of 48 corn producing
states will see their corn production rise or be
unchanged from 2022. Soybean growers are
projected to plant 87.5 million acres, up slightly
from last year and including record acreage in
Illinois, Nebraska, New York, Ohio, and Wisconsin.

Also included in the report were acreage
estimates for wheat and cotton, which are
expected to be up nine and 18 percent,
respectively. (USDA)

Meat exports a boost to grains prices
Cattle and hog feed account for a sizable portion
of the global demand for corn and soybeans. A
new economic impact study done by World
Perspectives, Inc. details exactly how much of the
market for both grains can be attributed to meat
exports. The study, which was released by the
U.S. Meat Export Federation (USMEF) concludes
that beef and pork exports contributed an
estimated total economic impact of 15 percent to
the value of corn and 13 percent to the value of
soybeans in 2022. Using prices from the 2022
marketing year, this works out to $1 per bushel of
corn and $1.94 per bushel of soybeans. In total,
this equates to an added value of over $5 billion
to the corn and soybean market via beef and pork
exports last year. (AgWeb)

New H-2A wage rule could add to labor costs
Analysis from the American Farm Bureau
Federation (AFBF) suggests that the Adverse
Effect Wage Rate (AEWR) Methodology for the
Temporary Employment of H-2A Nonimmigrants
in Non-Range Occupations recently created by
the U.S. Department of Labor could have a
substantial impact on labor costs for all farms, but
especially for small farms. Details of the final rule,
which went into effect March 30, are included in
the analysis found on the AFBF website, which
concludes that the average small farm will see a
12.6 percent increase in wage outlays this year
(large firms are estimated to see a 5.5 percent
increase). (AFBF)

Drought conditions continue to recede in the West, with one only small
area of extreme drought west of the Rocky Mountains. The Plains continue
to suffer widespread droughts from top to bottom, while the Midwest,
Northeast, and much of the Southeast (except Florida) are drought-free.

Monthly average, March 2023

Table Footnotes
1 $ per bushel 2 $ per hundredweight (CwT) 3 $ per pound
4 $ per dozen 5 $ per barrel 6 $ per gallon

Average 
Price

1 Month 
Change

3 Month 
Change

12 Month 
Change

Corn1 $6.31 -5% -2% -13%

Cotton, Upland3 $0.80 -4% -5% -37%

Soybeans1 $14.72 -2% 1% -11%

Wheat (winter)1 $6.86 -9% -5% -34%

Cattle, All Beef2  (Feb. 2023) $158.00 1% 5% 15%

Hogs2 $79.19 3% -3% -19%

Milk2  (Feb. 2023) $21.60 -6% -16% -13%

Broilers3 $1.28 6% 3% -10%

Eggs4 $2.98 20% -37% 91%

Crude Oil5 West Texas Intermediate $73.28 -5% -4% -32%

Diesel Fuel6 U.S. City Average $4.21 -5% -11% -18%

Author: 
Deborah Bathke
National Drought 
Mitigation Center

Intensity

D1 Moderate Drought

D0 Abnormally Dry

D3 Extreme Drought

D2 Severe Drought

D4 Exceptional Drought
Long-Term, typically greater than 6 mos 
(ex: hydrology, ecology)L

Short-Term, typically less than 6 mos 
(ex: agriculture, grasslands)S
Delineates dominant impacts

Drought Impact Types

https://www.nass.usda.gov/Newsroom/2023/03-31-2023.php:%7E:text=WASHINGTON%2C%20Mar.%2031%2C%202023,Agricultural%20Statistics%20Service%20(NASS).
https://www.agweb.com/news/crops/crop-production/us-pork-and-beef-exports-contribute-over-13-estimated-economic-value
https://www.fb.org/market-intel/aewr-methodology-change-a-blow-to-growers
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Farm bankruptcy filings fall for third straight year

• According to data from the U.S. Courts, Chapter 12 farm bankruptcy filings fell in 2022 to the lowest level
since 2004, underscoring the health of farm balance sheets discussed in this space recently.

• Despite the significant decrease in filings, only four of eight regions saw fewer filings in 2022 than in 2021.
Those regions were: the Midwest, the Southeast, the Southwest, and the Northeast. In part a function of the
number of farms in these regions, the Midwest and Southeast led all regions in bankruptcy filings.

• Increases in filings were seen in the Mid-Atlantic, West, and Northwest regions, as well as the region
categorized as “Other,” which includes states and territories not in the Contiguous United States (i.e.,
Alaska, Hawaii, Washington, D.C., Puerto Rico, Guam, the U.S. Virgin Islands).

• Filings were down in 24 states or territories and unchanged in 19. Only 11 states or territories saw an
increase in filings. The largest decline was seen in the Midwest, which went from 144 filings in 2021 to 47 in
2022. Additionally, New York led all states and territories in filings with 16; it was the first year since 2015
that Wisconsin was not the leader in filings.

• The recent downward trend in filings has been sharp. Filings nationwide were cut in half from 2020 to 2021
before falling another 40 percent in 2022. In total, filings are down over 70 percent since 2019. The low
number of filings corresponds with very strong net farm incomes due to high ag commodity prices which
have more than offset rising input costs for farms. Areas with significant reductions in filings grew high-
priced crops (e.g., corn and soybeans are grown primarily in the Midwest), while poor weather resulted in
an increase in filings elsewhere (e.g., intense drought conditions in the West, particularly California).

• It should be noted that the most recent Farm Sector Income Forecast from the USDA calls for a decrease in
net farm income this year while expenses are expected to climb further. In combination, these trends could
result in an uptick in bankruptcy filings for 2023.

(AFBF)

Source: U.S. Courts; American Farm Bureau Federation
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https://www.fb.org/market-intel/farm-bankruptcies-fall-again-in-2022


The information in this report is provided by Nationwide Economics and is general in nature and not intended as investment or
economic advice, or a recommendation to buy or sell any security or adopt any investment strategy. Additionally, it does not take
into account any specific investment objectives, tax and financial condition or particular needs of any specific person.

The economic and market forecasts reflect our opinion as of the date of this report and are subject to change without notice.
These forecasts show a broad range of possible outcomes. Because they are subject to high levels of uncertainty, they will not
reflect actual performance. We obtained certain information from sources deemed reliable, but we do not guarantee its accuracy,
completeness or fairness.
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1 Latest actual price.
2 Forecast prices are an average for the month of December.

2023 (March)1 20232 20242

West Texas Crude (per barrel) $73.28 $80.00 $72.00

Diesel Fuel (retail $ per gallon) $4.21 $4.17 $3.77

Natural Gas (per million Btu) $2.31 $3.80 $4.14

Acronyms/Terminology
USDA – United States Department of Agriculture

Hundredweight – Refers to a unit of 100 pounds in the U.S. and Canada

Data Sources
Commodities excluding beef and milk − Haver Analytics and The Wall Street Journal

Beef and milk − Haver Analytics and the U.S. Department of Agriculture (Prices received by farmers)

Drought Monitor − National Drought Mitigation Center, http://droughtmonitor.unl.edu/

Additional information sources
CoBank Knowledge Center − www.cobank.com/Knowledge-Exchange.aspx

USDA Economic Research Service − www.ers.usda.gov

USDA Price & Import/Export Forecasts – USDA Economic Research Service Publications

Association of Equipment Manufacturers − www.aem.org/agriculture/

Agriculture Commodity Prices - http://www.cnbc.com/agricultural-commodities/

Livestock Commodity Prices - http://www.cnbc.com/livestock-commodities/

Source: U.S. Energy Information Administration

http://droughtmonitor.unl.edu/
http://www.cobank.com/Knowledge-Exchange.aspx
http://www.ers.usda.gov/
https://www.ers.usda.gov/publications/?pubid=81720
http://www.aem.org/agriculture/
http://www.cnbc.com/agricultural-commodities/
http://www.cnbc.com/livestock-commodities/
http://www.eia.gov/forecasts/steo/
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