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Ukraine resumes grain shipments
In late July, a grain ship left the port of Odesa in
Ukraine for the first time since Russia invaded in
February. Since then, more ships have left
carrying corn, soybeans, sunflower oil and
sunflower meal. The shipments are the result of
an agreement brokered by Turkey and the
United Nations last month after warnings that a
continued lack of shipments due to the war
could lead to food shortages and, in some
places, famine. With three ports now open,
Ukraine’s export capacity is estimated to be
roughly three million tons per month, which is
half of the normal capacity. (Reuters)

Hot, dry weather in western Corn Belt
The Corn Belt experienced its fourth hottest
week in over thirty years at the beginning of
August. Heavy rains fell in parts of the eastern
Corn Belt, but this area has been experiencing
long-standing drought conditions. Little to no
rain accompanied the hot weather in much of
the western Corn Belt, where soil was already
dry. Last week brought a reprieve, but again
most of the relief was felt by the eastern Corn
Belt; the western Corn Belt, while cooler than
the week prior, still experienced one of the
hotter weeks of the last 30-plus years.

The near-term forecast includes more of the
same: worsening drought conditions in the west
and more rainfall in the east. The weather
disparity is likely to continue to be seen in the
crop conditions, where corn in the eastern Corn
Belt has, on average, been in much better
condition than corn in the western Corn Belt.
(Successful Farming)

Ag spending included in Senate bill
The climate, tax, and healthcare bill passed
through the Senate last week and includes $20
billion toward the USDA’s voluntary land
stewardship programs. The money, which is to
be divided by various programs, is meant to
incentivize the reduction of greenhouse gas
emissions and to increase climate resiliency.

Zippy Duval, president of the American Farm
Bureau Federation, expressed concerns about
the proposed increase in taxes and encouraged
lawmakers to focus on addressing record-high
input costs and economic growth, among other
things. Conversely, the National Farmers Union
expressed support for the bill and its additional
spending for rural communities. (Successful
Farming)

Drought severity has alleviated modestly in California but has increased
from Nebraska south through Texas. The Midwest and Southeast are
mostly free of the intense droughts which continue to plague much of the
western half of the country.

Monthly average, July 2022

Table Footnotes
1 $ per bushel 2 $ per hundredweight (CwT) 3 $ per pound
4 $ per dozen 5 $ per barrel 6 $ per gallon

Author: 
Richard Tinker
CPC/NOAA/NWS/
NCEP

Average 
Price

1 Month 
Change

3 Month 
Change

12 Month 
Change

Corn1 $6.78 -12% -11% 6%

Cotton, Upland3 $1.09 -17% -21% 25%

Soybeans1 $15.10 -12% -9% 6%

Wheat (winter)1 $7.97 -20% -27% 23%

Cattle, All Beef2  (Jun. 2022) $140.00 -1% 1% 16%

Hogs2 $109.35 4% 11% 5%

Milk2  (Jun. 2022) $26.90 -1% 4% 48%

Broilers3 $1.59 -5% -3% 50%

Eggs4 $3.06 49% 18% 242%

Crude Oil5 West Texas Intermediate $101.62 -12% 0% 40%

Diesel Fuel6 U.S. City Average $5.49 -5% 7% 64%

Intensity

D1 Moderate Drought

D0 Abnormally Dry

D3 Extreme Drought

D2 Severe Drought

D4 Exceptional Drought
Long-Term, typically greater than 6 mos 
(ex: hydrology, ecology)L

Short-Term, typically less than 6 mos 
(ex: agriculture, grasslands)S
Delineates dominant impacts

Drought Impact Types

https://www.reuters.com/world/europe/two-more-grain-ships-sail-ukraine-turkey-says-2022-08-08/
https://www.agriculture.com/weather/news/western-corn-belt-dry-risks-continue-through-mid-august
https://www.agriculture.com/news/business/senate-approves-additional-20-billion-for-voluntary-conservation-practices
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Several ag commodities see declines in prices

The price chart on page one of this publication features something not seen in some time: a slew of negative
month-over-month price growth data for many agricultural commodities. The 12-month changes are all still
positive – and some of them very large – but supply and demand factors have begun to ease price pressures.
Below is what the July World Agriculture Supply and Demand Estimates (WASDE) had to say about the
factors influencing ag prices.

• Estimates for corn production were raised based on greater planted and harvested area, while yield
remained unchanged. Demand measures were lower with a decrease in feed and residual use resulting in
higher beginning stocks for 2022/2023

• Cotton projections show lower production for 2022/23, but also lower demand internationally with reduced
imports from China, Bangladesh, and Vietnam.

• Estimates for the domestic supply of soybeans were lower, but this was more than offset by an increase in
South American production.

• The updated outlook for wheat calls for an increase in supply to outweigh rising demand. Supply estimates
were raised based on increased production resulting from greater harvested area and higher yields.

• August’s WASDE was mostly consistent with July’s. It calls for increased production of wheat and a lower
season-average price, while changes to the estimates for the other commodities were not substantial.

Eggs are an extreme outlier on page one, with egg prices climbing by nearly 50 percent for the month and
nearly 250 percent over the last 12 months. As discussed previously in this space, this is driven largely by the
current bird flu outbreak, which has killed more than 30 million commercial and wild birds — affected egg-
laying hens and turkeys most of all.

It’s worth reiterating the page one story on Ukraine re-opening ports and beginning to ship grains. This should
help to continue to ease price pressures, but also puts global grain trade in the precarious position of
depending on those ports remaining open as the war continues. Additionally, while healing supply chains are
contributing to lower prices (or slower growth in prices) there are still risks to supply chain operations (e.g.,
China’s zero-Covid policy) moving forward.

(USDA)

Sources: USDA
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https://www.usda.gov/oce/commodity/wasde/wasde0722.pdf


The information in this report is provided by Nationwide Economics and is general in nature and not intended as investment or
economic advice, or a recommendation to buy or sell any security or adopt any investment strategy. Additionally, it does not take
into account any specific investment objectives, tax and financial condition or particular needs of any specific person.

The economic and market forecasts reflect our opinion as of the date of this report and are subject to change without notice.
These forecasts show a broad range of possible outcomes. Because they are subject to high levels of uncertainty, they will not
reflect actual performance. We obtained certain information from sources deemed reliable, but we do not guarantee its accuracy,
completeness or fairness.

Nationwide, the Nationwide N and Eagle and Nationwide is on your side are service marks of Nationwide Mutual Insurance Company.
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EIA Energy Forecast

Glossary

August 2022

1 Latest actual price.
2 Forecast prices are an average for the month of July.

2022 (July)1 20222 20232

West Texas Crude (per barrel) $101.62 $90.50 $88.00

Diesel Fuel (retail $ per gallon) $5.49 $4.35 $4.17

Natural Gas (per million Btu) $7.28 $7.68 $4.53

Acronyms/Terminology
USDA – United States Department of Agriculture

Hundredweight – Refers to a unit of 100 pounds in the U.S. and Canada

Data Sources
Commodities excluding beef and milk − Haver Analytics and The Wall Street Journal

Beef and milk − Haver Analytics and the U.S. Department of Agriculture (Prices received by farmers)

Drought Monitor − National Drought Mitigation Center, http://droughtmonitor.unl.edu/

Additional information sources
CoBank Knowledge Center − www.cobank.com/Knowledge-Exchange.aspx

USDA Economic Research Service − www.ers.usda.gov

USDA Price & Import/Export Forecasts – USDA Economic Research Service Publications

Association of Equipment Manufacturers − www.aem.org/agriculture/

Agriculture Commodity Prices - http://www.cnbc.com/agricultural-commodities/

Livestock Commodity Prices - http://www.cnbc.com/livestock-commodities/

Source: U.S. Energy Information Administration

http://droughtmonitor.unl.edu/
http://www.cobank.com/Knowledge-Exchange.aspx
http://www.ers.usda.gov/
https://www.ers.usda.gov/publications/?pubid=81720
http://www.aem.org/agriculture/
http://www.cnbc.com/agricultural-commodities/
http://www.cnbc.com/livestock-commodities/
http://www.eia.gov/forecasts/steo/
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