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Vegetable oil prices climb further
The Food and Agriculture Organization of the
United Nations vegetable oil index has more
than doubled since 2020. It is currently at an all-
time high after the Russian invasion of Ukraine
added on to the commodity bull market to
further support high (and rising) vegetable oil
prices. Last year saw supply shocks for both
palm and canola oil, and global supply was
restricted further in May of this year when
Indonesia’s ban on palm oil exports (in order to
protect domestic supply) went into effect.

According to the Associated Press:

• Vegetable oil prices were already at a record
high before rising 23 percent in March.

• Soybean oil averaged $1,957 per metric ton
in March, compared with $765 per metric ton
in 2019.

• Palm oil prices have tripled in the same time
frame. (CoBank)

Slow progress in corn planting
Despite the U.S. corn crop taking on increased
importance due to the war in Ukraine and corn
prices at their highest level since 2012, planting
progress for corn is off to a slow start. As of the
start of May, only 14 percent of the U.S. corn
crop was in the ground, which is less than half of
the five-year average (33 percent) and one-third
of the progress at the same time a year ago.

While the industry was hopeful for record yields
due to the trade implications of this year’s crop,
AgResource Company’s Dan Basse says that
hope is already out of the question.
Furthermore, he warns that yields tend to suffer
for plantings after May 10-15. But even if record
yields are unlikely due to delayed plantings,
Wyffels Hybrids technical product manager
Brent Tharp points out that there is still potential
for very strong 2022 production. (AgWeb).

Fertilizer costs likely to remain high
Port/production slowdowns and export
restrictions associated with the war in Ukraine
are continuing to drive inflation of nitrogen,
phosphate, and potash fertilizers and natural
gas. Additionally, the expected long-term
financial sanctions on Russia are likely to hurt
their exports even if the conflict ends sooner
rather than later. Consequently, high fertilizer
prices are not expected to decline soon and are
likely to impact next planting season. (CoBank)

Drought conditions have improved in the Northern Plains, but have
worsened or spread in Southern California, West Texas, and Arizona. While
the data show little relief for a parched West and western plains, droughts
are sparse and less severe in the Southeast, the Northeast, and the
Midwest.

Monthly average, April 2022
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Average 
Price

1 Month 
Change

3 Month 
Change

12 Month 
Change

Corn1 $7.65 5% 28% 26%

Cotton, Upland3 $1.38 9% 16% 68%

Soybeans1 $16.63 1% 20% 13%

Wheat (winter)1 $10.86 4% 35% 58%

Cattle, All Beef2  (Mar. 2022) $139.00 1% 1% 23%

Hogs2 $98.66 0% 27% -1%

Milk2  (Mar. 2022) $25.90 5% 19% 50%

Broilers3 $1.65 15% 24% 68%

Eggs4 $2.60 67% 102% 180%

Crude Oil5 West Texas Intermediate $101.78 -6% 22% 65%

Diesel Fuel6 U.S. City Average $5.12 0% 37% 64%

Intensity

D1 Moderate Drought

D0 Abnormally Dry

D3 Extreme Drought

D2 Severe Drought

D4 Exceptional Drought
Long-Term, typically greater than 6 mos 
(ex: hydrology, ecology)L

Short-Term, typically less than 6 mos 
(ex: agriculture, grasslands)S
Delineates dominant impacts

Drought Impact Types

https://www.cobank.com/knowledge-exchange/grain-and-farm-supply/ukraine-sunflower-oil-just-the-latest-chapter-in-vegetable-oil-price-rally
https://www.agweb.com/news/crops/planting/will-us-still-see-record-corn-yield-now-chances-diminish-day
https://www.cobank.com/documents/7714906/7715344/Quarterly-Apr2022.pdf/6b259edd-9f70-43ac-5f7f-6c2902760f7b?t=1650553156334


Agriculture Markets Review May 2022

The chicken or the egg? Bird flu is driving up the prices of both

Avian influenza, more commonly known as bird flu, is currently spreading rapidly through various types of
birds in the U.S. and has resulted in the deaths of more than 35 million birds so far this year. Reports have also
recently surfaced of infections in Europe, and France is now requiring that farmers keep chickens indoors. The
virus is primarily spread by wild waterfowl (e.g., ducks, geese, and shorebirds) during migration, but once it is
spread to a particular farm, it can easily infect an entire flock as well as the flocks of neighboring farms. Below
are some impacts of the current iteration of bird flu on the ag market.

• Nearly 280 commercial and backyard flocks in 32 states have been culled since January.

• Of the over 35 million bird deaths caused by bird flu, roughly 80 percent of them have come from laying
hens. This represents almost nine percent of the total U.S. flock, according to Karyn Rispoli, an egg market
reporter at commodity research firm Urner Barry.

• Because there are few substitutes for eggs, demand is relatively inelastic. Therefore, the sudden decrease
in supply has been met with a sharp increase in prices. According to the data from the Wall Street Journal
(referenced on page 1), the price of eggs has doubled since January, and is up by 180 percent in the last
year (currently $2.60/dozen compared with $0.93/dozen last April).

• More substitutes are available for chickens and most of the infected bird have been laying hens, so the data
show a less severe (but still significant) impact on chickens. The price of broilers is up by 24 percent in the
last month and 68 percent in the last year. It should be noted that historically the price of broilers is less
volatile than the price of eggs and the current price of broilers represents an all-time high by a wide
margin.

• The price of breaker eggs – eggs sold in liquid form to wholesale bakeries and restaurant chains – have
increased by $0.86 per pound (roughly 50 percent) since the beginning of March. The current price ($2.58
per pound) is more than five times what it was a year ago. This represents a significant increase in an input
price for many baked goods and other foodstuffs.

• A single case of bird-to-human infection has been recently reported in Colorado. According to Dr. Willian
Schaffner, professor of infectious diseases at Vanderbilt University, the risk of humans being infected with
bird flu is extremely low and can only come through close contact with an infected bird; the risk of infection
through consumption of meat or eggs is zero.

(CBS News)
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https://www.cbsnews.com/news/food-prices-bird-flu-avian-influenza-eggs-chicken-turkey-costs/
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1 Latest actual price.
2 Forecast prices are an average for the month of April.

2022 (April)1 20222 20232

West Texas Crude (per barrel) $101.78 $96.50 $93.00

Diesel Fuel (retail $ per gallon) $5.12 $4.20 $4.14

Natural Gas (per million Btu) $6.59 $8.50 $3.95

Acronyms/Terminology
USDA – United States Department of Agriculture

Hundredweight – Refers to a unit of 100 pounds in the U.S. and Canada

Data Sources
Commodities excluding beef and milk − Haver Analytics and The Wall Street Journal

Beef and milk − Haver Analytics and the U.S. Department of Agriculture (Prices received by farmers)

Drought Monitor − National Drought Mitigation Center, http://droughtmonitor.unl.edu/

Additional information sources
CoBank Knowledge Center − www.cobank.com/Knowledge-Exchange.aspx

USDA Economic Research Service − www.ers.usda.gov

USDA Price & Import/Export Forecasts – USDA Economic Research Service Publications

Association of Equipment Manufacturers − www.aem.org/agriculture/

Agriculture Commodity Prices - http://www.cnbc.com/agricultural-commodities/

Livestock Commodity Prices - http://www.cnbc.com/livestock-commodities/

Source: U.S. Energy Information Administration
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