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Drought causes rise in unplanted acres
A recent USDA report detailed the surge in the
number of unplanted acres in California. Acres
left fallow (unplanted to rejuvenate the soil) are
down from 2021 but total unplanted acres are
up 36 percent. This is due to intense drought
conditions which are preventing farmers from
planting as many acres as they otherwise would.
Prevented acreage has more than doubled from
a year ago and is more than five times what it
was in 2020. (NBC Bay Area)

Some California farmers are having to abandon
acreage, as well, as water restrictions have left
them unable to water all their crops. On most
farms, water preference is typically given to
higher-value crops, such as tree nuts — a
notoriously thirsty crop. Water limits, which
have increased in recent years due to
environmental policies, could intensify as
drought conditions linger. (AgWeb)

Ukrainian wheat planting expected to fall
Despite the reopening of three ports to allow
Ukrainian grain back into the world market,
much of Ukraine’s crops are still unable to leave
the country. USDA’s 2022 forecast shows
Ukraine, a significant contributor to the global
market for wheat, harvesting 20.5 million tonnes
of wheat this year and exporting 11 million
tonnes. These totals fall well short of last year’s
(25.4 and 16.9 million tonnes, respectively).

Diminished access to global demand means
lower wheat revenues for Ukrainian farmers and,
consequently, plans for reduced wheat planting
this fall. The Ukrainian agriculture minister
estimates that wheat sowing could be as much
as 20 percent below normal. This could also
mean continued elevated wheat prices in the
global market as supply will be curtailed.
(Successful Farming)

Ag barometer up; input costs still concerning
The Purdue University/CME Group Ag
Barometer increased by 14 points in August, its
largest increase in nearly two years. The rise in
the index represents more confidence in both
present and future conditions, but the index
remains subdued compared to the long-run
average. Input prices are still on the minds of
farmers as over half of survey respondents said
costs were the biggest concern for their farm
over the next year and also represent the
biggest deterrence to making large investments.
(Purdue University)

Drought severity has lessened significantly in the Southwest — particularly
in Texas and New Mexico. Southern California has also seen more
precipitation recently, while mild-to-moderate drought readings have
increased in the Upper Plains. Drought conditions in the Southeast and
along the Atlantic Coast are little changed from last month.

Monthly average, August 2022
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Average 
Price

1 Month 
Change

3 Month 
Change

12 Month 
Change

Corn1 $6.65 -2% -15% 11%

Cotton, Upland3 $1.21 12% -16% 32%

Soybeans1 $15.50 3% -8% 14%

Wheat (winter)1 $7.98 0% -30% 15%

Cattle, All Beef2  (Jul. 2022) $142.00 1% 2% 16%

Hogs2 $112.14 3% 13% 9%

Milk2  (Jul. 2022) $25.70 -4% -5% 44%

Broilers3 $1.34 -16% -21% 28%

Eggs4 $2.36 -23% -1% 122%

Crude Oil5 West Texas Intermediate $93.67 -8% -14% 38%

Diesel Fuel6 U.S. City Average $5.01 -9% -10% 50%

Intensity

D1 Moderate Drought

D0 Abnormally Dry

D3 Extreme Drought

D2 Severe Drought

D4 Exceptional Drought
Long-Term, typically greater than 6 mos 
(ex: hydrology, ecology)L

Short-Term, typically less than 6 mos 
(ex: agriculture, grasslands)S
Delineates dominant impacts

Drought Impact Types

https://www.nbcbayarea.com/news/local/california-drought-unplanted-farmland/2983905/
https://www.agweb.com/news/crops/crop-production/lingering-california-drought-water-restrictions-and-record-heat-force
https://www.agriculture.com/news/business/high-input-prices-imperil-2023-crops-in-ukraine
https://ag.purdue.edu/commercialag/ageconomybarometer/farmer-sentiment-improves-but-producers-still-concerned-about-rising-costs-and-inflation/
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Healthy forecast for 2022 farm balance sheets

The USDA released its forecast for 2022 farm sector profits in early September. The forecast suggests that net
income climbed this year, despite a drop in government pandemic-related subsidy payments. While expenses
were up due to high input costs, the higher costs were outpaced by the sum of all forms of farm income.
Highlights of the report include:

• Total net farm income is up $7.3 billion since last year and up over $50 billion since 2020. When adjusted
for inflation, 2021 remains the best year for net income since 2013 as 2022’s figure would be slightly lower
than last year’s.

• Net cash farm income – which excludes noncash items like inventories, depreciation, and gross imputed
income of operator dwellings – climbed by over $22 billion from 2021 and over $50 billion from 2020. In
real terms, net cash farm income in 2022 is forecasted to be the highest since 2012.

• Forecasted growth of cash receipts from the sale of ag commodities in 2022 is $91.7 billion, fueled by sky-
high crop and livestock prices. 40 percent of that growth is attributable to crop sales, while the remaining
60 percent is from the sale of animals/animal products. The forecasted total cash receipts for 2022 would
be the highest number on record, even after adjusting for inflation.

• Net income is rising this year despite government payments being cut in half (to roughly $13 billion) due to
the expiration of pandemic-era government assistance.

• Total production expenses for farms are forecasted to grow by $66.2 billion in 2022. All categories of
expenses are expected to increase due to widespread input cost pressure, but the largest growth in costs is
coming from fertilizer-lime-soil conditioner.

(USDA)

Sources: USDA
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Net farm income is on the rise

https://www.ers.usda.gov/data-products/farm-income-and-wealth-statistics/data-files-u-s-and-state-level-farm-income-and-wealth-statistics/
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1 Latest actual price.
2 Forecast prices are an average for the month of August.

2022 (August)1 20222 20232

West Texas Crude (per barrel) $93.70 $91.00 $89.00

Diesel Fuel (retail $ per gallon) $5.01 $4.83 $4.20

Natural Gas (per million Btu) $8.80 $9.09 $5.53

Acronyms/Terminology
USDA – United States Department of Agriculture

Hundredweight – Refers to a unit of 100 pounds in the U.S. and Canada

Data Sources
Commodities excluding beef and milk − Haver Analytics and The Wall Street Journal

Beef and milk − Haver Analytics and the U.S. Department of Agriculture (Prices received by farmers)

Drought Monitor − National Drought Mitigation Center, http://droughtmonitor.unl.edu/

Additional information sources
CoBank Knowledge Center − www.cobank.com/Knowledge-Exchange.aspx

USDA Economic Research Service − www.ers.usda.gov

USDA Price & Import/Export Forecasts – USDA Economic Research Service Publications

Association of Equipment Manufacturers − www.aem.org/agriculture/

Agriculture Commodity Prices - http://www.cnbc.com/agricultural-commodities/

Livestock Commodity Prices - http://www.cnbc.com/livestock-commodities/

Source: U.S. Energy Information Administration

http://droughtmonitor.unl.edu/
http://www.cobank.com/Knowledge-Exchange.aspx
http://www.ers.usda.gov/
https://www.ers.usda.gov/publications/?pubid=81720
http://www.aem.org/agriculture/
http://www.cnbc.com/agricultural-commodities/
http://www.cnbc.com/livestock-commodities/
http://www.eia.gov/forecasts/steo/
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